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6 Financial Traps New College Graduates
Should Avoid

($)

As college students graduate and start their careers, financial responsibility should be
a top priority. There are six traps that could hinder new college graduates from
securing their financial future.

New college graduates should avoid the following financial traps:
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Not having a budget. Simply put, don’t spend more than you make. Calculate the
amount of money you’re taking home after taxes, then figure out how much money
you can afford to spend each month while contributing to your savings. Be sure to
factor in recurring expenses such as student loans, monthly rent, utilities, groceries,
transportation expenses and car loans.

Forgoing an emergency fund. Make it a priority to set aside the equivalent of three to
six months’ worth of living expenses. Start putting some money away immediately,
no matter how small the amount. A bank savings account is a smart place to stash
your cash for a rainy day.

Paying bills late — or not at all. Each missed payment can hurt your credit history for up
to seven years, and can affect your ability to get loans, the interest rates you pay on
loans and your ability to get a job or rent an apartment. Consider setting up automatic
payments for regular expenses like student loans, car payments and phone bills.

Racking up debt. Understand the responsibilities and benefits of credit. Shop around
for a card that best suits your needs, and spend only what you can afford to pay back.
It’s a great tool if you use it responsibly.

Not thinking about the future. It may seem odd since you’re just beginning your career,
but now is the best time to start planning for your retirement. Contribute to your
employer’s 401(k) or similar account, especially if there is a company match. Invest
enough to qualify for your company’s full match - it’s free money.

Ignoring help from your bank. Most banks offer online, mobile and text banking tools
to manage your account night and day. Use these tools to check balances, pay bills,
deposit checks, monitor transaction history and track budgets.
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10 Personal Finance Tips for College
Students

Personal Finance 101

Check out the ten tips below from the ABA Foundation to help college students work on
mastering personal finance.

You are in charge. You are responsible for your finances and you should act accordingly
by creating a realistic budget or plan and sticking to it.

Watch Spending. You control your money, determining how you spend or save it. Pace
spending and increase saving by cutting unnecessary expenses like eating out or
shopping so that your money can last throughout the semester.
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Use Credit Wisely. Understand the responsibilities and benefits of credit. How you
handle your credit in college could affect you well after graduation. Shop around for
a card that best suits your needs.

©

Utilize Your Bank Account. Banks are more than money in a vault. They offer valuable
services that students can benefit from like check cashing, debit cards, online banking,
balance alerts, personal loans, direct deposit, financial education and some offer identity
theft protection.

©

Lookout for Money. There's a lot of money available for students, you just have to look
for it. Apply for scholarships and look for student discounts.

New is Out. Consider buying used books or ordering them online. Buying books can
become expensive and often used books are in as good of shape as new ones.
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Entertain on a Budget. Limit your hanging out fund. There are lots of fun activities to
keep you busy in college and most are free to students. Use your meal plan or sample
new recipes instead of eating out.
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10 Personal Finance Tips for College
Students (continueq)

Personal Finance 101

Be particular when it comes to money. Don't just trust anyone with your money. Be
skeptical of classmates, friends or salespeople that have ideas for your money.

Save. Things happen, and it's important that you are financially prepared when your
car or computer breaks down or when you have to buy that unexpected bus ticket
home.No matter how small the amount you should start putting some money
away immediately.

Ask. This is a learning experience, so if you need help, ask. Your parents or your banker
are a good place to start and remember the sooner the better.
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Paying for College
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Student Financial Guides

For further information on these topics, please visit

www.consumerfinance.gov/paying-for-college/

Understand your Financial Aid Offer

Not sure what your offer means for your future? This tool helps you make
a plan to pay for costs that your offer doesn't cover. If you're looking at
student loans, it helps you decide how much you can afford to borrow.
We also break down confusing jargon, give money saving tips, and point
out pitfalls to be aware of.

Repay your Student Loans

Get to know your rights and responsibilities as a student loan holder.
Investigate options for your specific situation, including income-based
repayment and consolidation loans.

Explore Federal Student Loan Cancellation and Forgiveness

Get information and answers to frequently asked questions about student
loan forgiveness programs and one-time federal student loan cancellation.

For many people, how to pay for a college education is one of the first major financial
decisions they'll make. These guides cover some of the big decisions you’ll face and will
help you understand your options for financing your college education.

e More about Student Loans ¢ Financial inTuition Podcast

e Student Banking e Student Loan FAQs
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